
A Brief Intro On Cloud ERP System 
And Its Advantages 
 

The term cloud erp system refers to enterprise resource planning software which is hosted 

and administered by a vendor remotely in the cloud. It significantly reduces the workload for 
the company because that vendor is in charge of the application, data storage, underlying 
operating systems, servers, real data centre infrastructure, security updates, and feature 
upgrades. 
 

Additionally, the cloud model enables small and medium-sized businesses to use ERP 
features, whereas on-premise ERP systems were previously only available to enterprises. 
These smaller businesses can gain from process automation, increased efficiency, improved 
data accuracy, and streamlined, strategic business performance because cloud ERP 
solutions don't require the same degree of financial, time, and personnel commitment. 
 

The switch from on-premise ERP systems has been crucial for companies ever since the 
first cloud ERP system was introduced in 1998. Businesses no longer had to spend money 
on a system only to be required to pay for its ongoing maintenance. Additionally, they were 
no longer required to spend precious IT staff time on software maintenance, endure lengthy 
implementation processes, or deal with challenging upgrades.  
 

However, the early cloud erp system available during the middle of the 2000s had limited 

functionality, less optimal, and weren't even genuinely cloud-based designed. This made it 
challenging for businesses to completely adopt them. These early solutions slowed 
companies because they were complex and difficult to integrate. Many of these limitations 
have been overcome in today's cloud-based ERP products, which now offer significant 
advantages. As you now understand what a cloud ERP system is, let’s check out the 
benefits of it below. 

Advantages of Using a Cloud ERP System 

Cloud ERP is available anywhere, anytime 

Employees can access the system whenever they need to from wherever they are with a 
cloud-based solution because it is not reliant on your internal technology. As a result, they 
are able to work from home, while they are moving, and even during times when systems 
are typically down for maintenance. Your data and workflows are accessible through the 
cloud even if your entire IT infrastructure is destroyed by fire or any natural event. 

Cost-effective 

Compared to the on-premise option, the cloud erp system is more affordable and easily 

accessible. The primary explanation for this is that, unlike an on-premise ERP system, you 
won't have to make a major financial investment. 
 

https://www.ximplesolution.com/cloud-erp-system/


Furthermore, you don't need to change any major hardware. To make sure that system 
functions properly, you do not need to keep a trained crew on staff. The service vendor 
additionally offers system maintenance and upgrades. As a result, all you need to do is pay 
the ERP solution's monthly costs. 

Adding new functionalities 

Latest advances in cloud ERP make it simpler for vendors to provide new and enhanced 
functionalities through software updates. You can make these upgrades without interfering 
with your business's regular activities if you select a cloud-based system. Additionally, the 
data stays unchanged, allowing you to conduct analytics without any problems. The new 
features also streamline task management and implement more business processes onto a 
single platform. 

More Flexibility 

The flexibility that cloud erp system offers your company is incredible. This is primarily 
because a Cloud-based system can be accessed from any location as long as you have a 
functional internet connection. Additionally, it includes having unrestricted access from any 
device, such as your desktop, laptop, tablet, or even mobile phone. 

Better security 

A top-notch security system is something you can always rely on. Your shared information 
will always be private and updated frequently by cloud ERP systems. Unfortunately, the old 
system mostly uses outdated safety protocols so the system should be updated frequently. 
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